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Introduction

Nobody can forget the year 2020 that brought a hoard of troubles with it, including  
a deadly virus and severe climate change issues. While all businesses had to create 
a new normal for themselves, they had to keep environmental concerns in mind. 
It pressed businesses to take their Environmental, Social, and Governance (ESG) 
responsibilities seriously in their operations along with all the agendas they already 
had to deal with.  2021 simply added on to the trend, and 2022 is here to make sure 
that sustainable investments become the new normal like everything else.
Stakeholders and activists of all kinds are now demanding accountability from 
businesses regarding their carbon footprint, whereas they were content with only 
transparent policies earlier. This has led most companies worldwide to become 
more environment-conscious and pay attention to not just their carbon footprint but 
also that of their entire supply chains.
So how are ESG smart investments shaping and supporting the global economy? 
What are the benefits of running a successful ESG program for your business, apart 
from happy stakeholders?
Let’s dive deep into it, starting with a fundamental understanding of what ESG is.
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Chapter 1. 
Understanding ESG

Environment1.1

It's critical to agree on fundamental terms before figuring out your organization's 
position in this changing environment. Let’s understand what each word in ESG 
truly stands for.

Energy consumption, pollution, waste, the way animals are treated, 
and natural resource conservation are all examples of environmental 
criteria. These criteria may be used to gauge the environmental 
hazards faced by a firm and how they manage the risks.

There might be concerns with its ownership of polluted land, toxic emissions 
management, hazardous waste disposal, or compliance concerning the 
government's environmental standards, for example.
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1.2 Social
The company's commercial relations are examined using social 
standards. Some or all of these questions might be asked while 
considering the Social perspective of 

a company’s ESG program:
Is it working with vendors that share similar values as it claims? 
Is the company willing to donate a portion of profits to the community or 
motivate employees to volunteer somewhere? 
Do the company's working conditions demonstrate great respect for the 
health and safety of its employees? 
If there are concerns about any of these points, what is the company doing 
to improve on those fronts? 
How is it taking responsibility and holding itself accountable?
Are the interests of other stakeholders considered?



Governance

They may also seek guarantees that corporations do not choose board 
members with conflicts of interest, do not utilize political contributions 
to achieve overly favorable treatment, and of course, do not participate in 
unlawful acts. 
Now that we know what ESG stands for, let’s look at how ESG smart 
investments shape the economy.

Investors want to know that a firm employs transparent and 
accurate accounting methods and that shareholders can vote on 
crucial matters when it comes to governance. 

1.3
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Chapter 2. 
How ESG Investments 
are Shaping the 
Global Economy

The growing percentage of ESG-driven investments, particularly among the top 
investment firms, drives the relevance of ESG compliance for corporations. 
According to PwC, by 2025, ESG funds will have more annual revenues than their 
non-ESG counterparts, with ESG funds' market share expected to rise to 57%, up 
from 15% now. 
Companies that do not comply with ESG standards effectively deny themselves 
a growing portion of the worldwide investment pool, which may have severe 
ramifications for their market capitalization.
There may be significant ramifications for governments and enterprises 
concerning borrowing costs based on the adaptability and responsiveness to 
environmental issues such as global warming. 
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Unarguably, sustainable investments are leading businesses worldwide towards 
practices that can at least protect the environment from further damage if not 
help it recover, albeit centuries later. 
Even enterprises in developing countries with natural resources and minerals as 
their primary economic sectors strive towards a more sustainable future due to 
emerging ESG trends.

So, what are the essential benefits that running a successful ESG program can 
bring to businesses globally?
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Chapter 3. 
The Top 3 Benefits 
of ESG Programs

Running a successful ESG program is beneficial to the earth and will also make 
stakeholders and activists happy. But that’s not all. It’s also profitable for your 
business, even if it may seem counterintuitive right now.
Following are the top 3 benefits of running a successful ESG program.

Companies can explore new markets and expand their 
operations further into current ones with a strong ESG 
proposition. When governments have faith in businesses, 
they are more willing to provide access, authorizations, 
and licenses to new growth opportunities.

ESG can also influence consumer choice. According to 
a McKinsey study, buyers are prepared to pay to go green. 
There can be significant differences, such as consumers 
who wouldn't pay even 1% more. 
However, they discovered that up to 70% of consumers 
who voted said they would pay an extra 5% for 
sustainable products if they met the same performance 
criteria as a non-green option. The industries voted for 
included automobiles, construction, electronic goods, and 
packaging.

Larger market share

Consumer preference
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3.1

3.2

https://www.mckinsey.com/business-functions/sustainability/our-insights/how-much-will-consumers-pay-to-go-green


The research team also employed the same report to develop a metric of the 
total energy, water, and waste consumed about the revenue earned to examine 
the relative resource efficiency of firms in various industries and discovered 
a strong link between resource efficiency and profitability. They found that 
companies employing the most advanced sustainable practices were also 
profitable.

Contrary to popular belief, going green is cost-effective rather than expensive. 
Among other benefits, correctly implementing ESG may help offset growing 
operational expenditures (including raw material costs and the actual water or 
carbon costs). 
Another McKinsey study revealed that this could increase operating profits by 
nearly 60%.

Substantial cost reduction3.3
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Chapter 4. 
Why embracing ESG 
best practices is easier 
than you might think

ESG strategy does sound complex, but embracing best practices and starting your 
journey does not have to be.
When choosing the right technology partner to automate these processes, risk 
assessment, compliance, monitoring, and reporting can quickly be done.
Whether you're an enterprise assessing your supply chain, or an asset owner/
manager assessing your investments, Findings will automate the process for you.
The Findings framework will enable you to rapidly meet best practices, improve 
your performance, and better interact with your customers while reporting your 
compliance to your chosen stakeholders.

The first step for any company looking to improve its ESG performance is ensuring 
that supply chain partners are held accountable for potential risks and issues before 
they have a chance to get out of hand. The best way to do that is through what’s 
known as enterprise-wide sustainability reporting. This entails making all supply 
chain players aware of their individual responsibilities, as well as providing them 
with an avenue to report incidents or emerging risks in real-time. 
In addition, supply chains should be equipped with systems designed to monitor 
critical environmental and social factors like natural resource depletion, waste 
management, and human rights abuses, among others. Supply chain partners 
must then work together on finding solutions to each issue identified. As these 
partnerships form, companies will begin to see both short-term cost savings and 
long-term profit opportunities stemming from more efficient operations—ultimately 
helping them maximize their supply chain security even further down the line.

Global Economy and How ESG Smart Investments are Supporting It © 2026 All Rights Reserved 10

Easy way to increase supply chain 
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Conclusion

Sustainable business practices are the future of all businesses, regardless of their 
industry and geography. 
Employing the best ESG practices can help businesses portray themselves as 
eco-friendly and expand their customer base. 
It can also decrease operational costs and increase overall profitability.

Embracing ESG can be done effortlessly given the right technology partner. Apply 
best practices and quickly adopt ESG standards using Findings ESG.

For more information about how Findings can help your company's ESG journey, 
visit findings.co/ESG
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